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The economic development of each economy is connected with endless changes of various characters. The structure of the economy changes all the time and is reflected in the basic macro-economic figures and the change in the position of countries from the competitiveness point of view. These changes influence also the structural, technical and technological levels of production, employment and different regional development.

It is important not only to know and understand the former economic development in the country and the present status, but also to have certain imagination about it within the near timely horizon. The future development of the economy of Slovakia has been to certain extent influenced by the entry to the international environment.

Individual countries and their economies differ by different level of the competitiveness in the international level. Competitiveness depends on and is influenced by various factors and its level could be measured by several methods especially for rather small and extremely open economies, like ours, it is inevitable to increase the competitiveness and performance in the long-term perspective. It has to be followed by respective measures in various fields of the economy. 

The competitiveness of the economy depends to a certain degree on the economic development in the country within the period elapsed and the same time it is linked to the quality of the transformation process.

At the beginning of the transformation the macro-economic figures in the Slovak Republic noticed an unfavorable development. It has been caused by the transformation measures focused on the macro-economic balance and removal of the structural imbalances.

The economy was from the very beginning of the transformation process undercapitalized, domestic sources were not at disposal in sufficient quantities, for foreign investments did not exist appropriate conditions and economic climate. The policy of stabilization limited the process for restructuring at the very early stage of the transformation. The result of it was a considerable backwardness of Slovakia behind the advanced economies of the world. That was the reason why it was necessary for the future to concentrate the efforts and attention to the enhancement of the competitiveness of domestic products, mainly by application of advanced technologies in production and by building new technologies. Very important part of the restructuring of the economy was the support for the small and medium size business.

A still existing problem is the need to increase the added value in the industry which together with services is supposed to become a locomotive of the economy in the near future.

As a starting point of the structural reforms should become the inflow of foreign investments into the economy and should be directed into all spheres and branches of the economy. It is very important to aim the investments into progressive branches emphasizing the regional aspects.

In order to achieve strategic intentions of the economic policy a properly elaborated strategy of the economic development together with the implementation of rational measures and decisions would be helpful to rather considerable extent.

Tendencies for growth of our economy in the future seem to be an interesting agenda connected with the entrance of Slovakia to EU and NATO, so that he future development is full of expectations with plenty of positives as well as negatives that could arise in that process.

The basic strategic goal in the horizon up to 2013 will be achieving the economic performance of advanced countries and enhancement of the international competitiveness of the Slovak economy. It will depend on the ability to set up systemic conditions for unceasing growth of the aggregated productivity supported by qualitative changes of the economy and by improvement of the enterprises performance.

A mean of a long-term bearable economic development of a transforming Slovak economy should become a continuous offer-oriented economic policy of each next Slovak government.

One of the priorities will be removal of unqualified managements of firms, complicated and cumbersome organization, low sufficient capability to apply new knowledge and technologies in practice. Substantial preconditions for achieving a needed economic development in Slovakia will be also intensive education and knowledge especially in branches which are technologically intensive.

Other very important point is a stable monetary and fiscal development, effective functioning of financial and capital markets. Fiscal and monetary policies will have to support both the internal and the external stability of the economic environment and effectiveness of firms and companies. Structural changes supporting the export abilities of Slovak firms, regional development and removal of inter-regional differences including social and economic improvements of regions are crucial, too. A key moment for the successful structural changes in the economy of Slovakia will be a trend of development of industry and its share on the GDP and forming of its internal structure and the dynamics of the development of services. The quality of the economic development in Slovakia will be closely linked to stable political development of the country, continuation of reform steps and integration. In connection with the anticipated development of the world economy, permanent increase of competitiveness one has to reckon with the fact, that within the structure of the aggregated demand a decline of domestic and increase of foreign demand will be continuing.

Development in aggregated demand, export performance, imports will be connected with shaping of the macro-economic environment. Basic tendencies in GDP growth, foreign trade, inflation and employment are shown below:

Table 1: Development of real GDP, foreign trade, inflation and employment in %:

	Indicator
	2004
	2005
	2006
	2010

	GDP in fixed prices
	3,2 - 4,6
	3,3 - 5,0
	3,5 - 5,1
	4 - 5,5

	Balance of FT/GDP
	-7,7 - -9,5
	-7,0 - -8,8
	-6,2 - -8,1
	-3,5 - -5,5

	Inflation rate
	5,4 - 6,8
	5,1 - 6,7
	5,0 - 6,6
	3,0 - 5,0

	Employees
	1,20 - 1,38
	1,11 - 1,68
	1,21 - 1,75
	1,41 - 1,85


Source: Internal materials of The Ministry of Economy of the Slovak Republic, 2004

In the period of years 2004-2013 is the anticipated growth of economy in Slovakia 3.1% in average. In comparison to the period of years 1996-2003 the growth is lower about 0.8%. 

In the years 2004-2006 the economic growth in Slovakia will be more rapid and will reach 3.9% in average. But the dynamics of growth will be continuously lowering from 4.1% in 2004 to 3.2% in 2006.

The economic growth in Slovakia in the years 2007-2013 will reach 2.6% in average in inter-year period. The dynamics of the GDP growth will be moderating up to 2009 (in 2007 3.0% and in 2009 2.0%) but in further period it will be accelerating (in 2013 3.6%). Tendencies of development in basic branches of the national economy are indicated bellow:

Table 2: GDP growth in sectors of national economy in bill. Sk:

          


         Low scenario    


  High scenario
	Branches
	2004
	2005
	2006
	2010
	2004
	2005
	2006
	2010

	Agriculture
	32,9
	33,4
	33,9
	35,5
	35
	36,1
	37,2
	41

	Industry
	209,7
	215,8
	222,1
	248,5
	218,9
	227,6
	236,7
	276

	Civil engineering
	25,4
	26,4
	27,5
	32,5
	29,3
	31,6
	34,1
	46,3

	Market services
	333,1
	348,4
	365,2
	437
	344,1
	364
	385,9
	480

	Non-market services
	90,7
	92,5
	94,9
	102,5
	93,5
	97,4
	102
	117

	Other
	60,4
	60,5
	60,8
	61,3
	61
	64,2
	66,9
	80,8

	Slovakia in total
	752,2
	777,1
	804,2
	917,3
	781,8
	820,9
	862,8
	1041,1


Source: Internal materials of The Ministry of Economy of the Slovak Republic, 2004
The anticipated development indicated that in the period of years 2004-2013 the biggest dynamics in GDP growth will be reached in the market and non market sectors, in industry it will reach 2.7% and in agriculture and civil engineering 2.6% in total.

The probable development of the individual sectors of the Slovak economy and their share on the production of GDP is shown bellow:

Table 3: Economic share of the individual sectors on GDP in %:

	Sectors
	2004
	2006
	2010
	2013

	Agriculture
	4,8
	4,5
	4,2
	3,9

	Civil engineering
	3,7
	3,9
	4,1
	4,3

	Industry
	25,8
	25,5
	25,2
	25

	Market and non-market services
	57,4
	57,8
	58,3
	58,7

	Other
	8,3
	8,3
	8,2
	8,1

	Slovakia in total
	100
	100
	100
	100


Source: Internal materials of The Ministry of Economy of the Slovak Republic, 2004
Similar development could be anticipated also in sectional structure of employment in Slovakia.

Table 4: Employment share in sectors of national economy in %:

	Sectors
	2004
	2006
	2010
	2013

	Agriculture
	6,9
	6,6
	6,4
	6,2

	Civil engineering 
	6,5
	6,9
	7,1
	7,3

	Industry
	27,2
	26,5
	26,3
	26,2

	Services
	59,4
	60
	60,2
	60,3

	Slovakia in total
	100
	100
	100
	100


Source: Internal materials of The Ministry of Economy of the Slovak Republic, 2004
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